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COVID-19 Pandemic Updates

As legal lssues and concems stemming from the cngoing COVID-19 global pandemic continue to
rapidly change, Pearl Cohen has created a designated update page to keep our clients informed of the
Iatest news and infarmation. important information concaming the COVID-18 pandemic, including
alerts, announcements, webinars and podeasts with key insights on the ever-evolving legal and
regulatory implications of the outbreak, can be found here.
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Thank You!

For more information, please feel free to reach out:

Zeev Pearl ZPearl@PearlCohen.com
Dr. Oz Halabi OHalabi@PearlCohen.com

Guy Milhalter GMiilhalter@PearlCohen.com

The CARES Act
and the
Paycheck
Protection
Program

The CARES Act is a $2.2 trillion law
enacted on March 27, 2020, in
response to the COVID-19 pandemic

The Paycheck Protection Program is a
$349 billion loan program, established
under the CARES Act, for small

businesses
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Paycheck Protection Program — Ove

All small businesses with 500 or fewer employees are eligible

Eligible businesses can borrow an amount equal to 2.5 of their
average monthly payroll

Money can be spent on payroll costs, rent, utilities, and mortgage

interest
Loans may be fully forgiven if certain conditions are met
. Must spend loan amount within 8 weeks

. At least 75% must be spent on payroll costs
. Forgiveness amount will be reduced if reducing headcount and wages

:

PEARL COHEN .

20-Apr-2020

~N

Paycheck Protection Program - Stats

Net Approved

Loan Count Dollars

Lender Count

1,661,36 $342,277,999,103% 4,97
Funding for the
Program ran out last Loan Size
week

Demand for loans was

% of
Amount

Loan Size Approved Loans Approved Dollars

% of Count

enormous $150K and Under 1.220803 $58,321,791,761

Industry by NAICS Subsector

P$150K - $350K 224061 $50,926,354 675 [T ——
Proposals in Congress e e
for additional $250B in s e
funds

+ Overall average loan size is $206K.
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Source: SBA Paycheck Protection Program Loan

Report
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Is the PPP Still Available?

- Late last week, the SBA announced that funding for the PPP has run out and that
applications will no longer be accepted

- The latest reports by the WSJ, suggest that Democrats and Republicans, in the
Administration and on Capitol Hill, are close to an agreement to appropriate an
additional $310 billion for the PPP, and another $60 billion for the Economic Injury
Disaster Loan program

*  The new bill appropriating additional funds for the PPP may alter some of the program’s
parameters

- Applications that have already been submitted will continue to be processed on a
first-come first-served basis
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Economic Injury Disaster Loan Program

- Under the EIDL Loan Program, the SBA offers long-term, low-interest loans to small
businesses in designated disaster areas

- As a result of the COVID-19 pandemic, all U.S. states and territories have been
designated disaster areas

+ Loan terms:
* Loans of up to $2 million
* 3.75% interest for small businesses
* Term of up to 30 years

+ The CARES Act authorized the SBA to provide grants of up to $10,000 to applicants.

* Funding for this program has run out. However, proposed new legislation would appropriate
another $60 billion for this program
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The Federal Reserve’s Main Street New Loan
Facility

+ The Federal Reserve is crating a new S600 billion loan program

- Lenders will be able to sell 95% of the loan amount to a special purpose vehicle
created by the Federal Reserve

- Eligible borrowers:
 Businesses with up to 10,000 employees or up to $2.5 billion in 2019 annual revenues.
* Must be a business that is created or organized in the U.S. or under the laws of the U.S. with
significant operations and a majority of its employees based in the U.S.
« Loan Terms:
* 4-year maturity
* Adjustable rate of between 2.5% and 4%
* Minimum loan amount is $1 million
* Maximum loan amount is the lesser of (a) $25 million and (b) 4 times the borrower’s EBITDA
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Q&A * In depth discussion about the PPP:
M Od e rated by *  Program requirements and eligibility

Ze ev Pea r-l +  The affiliation rules

*  Permitted loan uses
* Loan forgiveness

*  Discussion about other programs
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Thank You!

For more information, please feel free to reach out:
Zeev Pearl ZPearl@PearlCohen.com

Dr. Oz Halabi OHalabi@PearlCohen.com
Guy Milhalter GMilhalter@PearlCohen.com




